
MASSACHUSETTS MUNICIPAL WHOLESALE ELECTRIC COMPANY

OF DIRECTORS' MEETIN

RICHARD D. CARNEY MTINICIPAL OFFICE BUILDING
SHREWSBURY, MA

REGULAR SESSION
DECEMBER 6,2017

MINUTES

A. PROCEDURE

1. Chairman Flynn called the meeting to order at 10:00 a.m. stating that a quon¡m was
present.

Those present:

Directors and Offrcers:

Chairman Michael J. Flynn; President Peter D. Dion; Directors James Lavelle, Sean
Hamilton, John Driscoll, Kevin Kelly, Joseph Sollecito, Glenn Trueira; CEO and
Secretary Ronald C. DeCurzio; General Counsel Peter Barry; Executive Director,
Energy & Financial Markets and Treasurer, Matthew J. Ide; Gubernatorial Appointee,
Charmaine White

MMWEC Staff:

Director, Financial Reporting & Corporate Technology, Carol Martucci; Director,
Engineering & Generation Assets, Brian Quinn; Budget Manager, Kelly Joyce

OTHERS:

West Boylston Manager, Jonathan Fitch; Hull Manager, Panos Tokadjian

2. Approval of Agenda

A motion was made by Mr. Lavelle. seconded by Mr. Hamilton and it was unanimously
voted to accept the agenda as presented.

3. Approval of November 8,2017 Regular Session Minutes

B. CURRENTAGENDA

were approved as presented.
Mr. Hamilton and the Novem

2017 Resular Session Minutes
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1. Activities Report

Mr. DeCurzio opened the discussion by bringing to the attention of the Board the credit
rating upgrade on page I of the Activities Report. Moody's has upgraded its rating of the
Berkshire Wind Project by two notches and Fitch's rating should be in on Monday. Also,
with respect to Berkshire Wind, because the proposed federal tax bill will eliminate
advance refunding of tax-exempt bonds beginning December 3I,2017, there is now a
need to move quickly to complete the advance refunding on the Berkshire V/ind bonds
before the end ofthe year.

Mr. Ide provided an update on CASPR. Since the activities report was published last
Friday, there were additional developments. MMV/EC was trying to use the CASPR
process to obtain some limited self-supply. Last Friday, there was a meeting held among
NESCO, power generators, and public power participants. The tentative arrangement on
selÊsupply was unwound largely due to a change in position by the Conservation Law
Foundation (CLF). Mr. Hamilton asked if we knew why CLF changed its position. Mr.
Ide replied that CLF does not want any fossil fuels included on ISO projects. Mr.
Hamilton asked if there was anything MMWEC can do now. Mr. Ide replied that when
the ISO proposal goes to FERC, MMWEC could advocate for traditional self-supply, but
that is unlikely to be successful. MMWEC also could fall back on the limited self-supply
option that FERC had previously approved, but generators are litigating such options, so
prospects are not very encouraging and legal costs would be high. Mr. Lavelle stated that
when he was in DC, a FERC commissioner asked why MMWEC did not appeal when
New York was given limited self-supply, but upon being reminded of the pending
litigation, agreed that such an appeal would have been problematic.

Mr. Ide distributed a hand-out with background information on the Eversource and
Avangrid gas supply practices. Connecticut regulators have opened a formal
investigation. The Massachusetts AG is looking at it informally. Each side will try to
use the study as supporting its position that more gas supply capacity is or is not needed.

V/ith respect to capacity generally, Mr. Hamilton stated that gas leak programs have
proven very successful and are being accelerated. There is a group out ofLexington that
is leading the effort to fix the leaks. Mr. Lavelle stated that fixing all the leaks, while
effective, is a resource issue. The manpower and resources needed to fix the leaks is
tremendous.

Mr. Sollecito asked whether there was an alternative to reserving capacity that would not
have the effects shown by the Connecticut study. Mr. Ide answered that an alternative
could be to require the capacity to be released earlier in the day.

Mr. DeCurzio discussed a proposal brought to MMWEC by a third party developer. The
proposal included the use of 30 acres of MMWEC land for a solar field. The proposal is
for the developer to pay $96,000 a year for land use. MMWEC owns about 40
contiguous acres. MMWEC staff analyzed the proposal, and determined that there could
be better uses for the land including a new office building, LNG plant, MMWEC-built
solar field, etc. Therefore, MMWEC did not accept the proposal.
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Discussion ensued about whether MMWEC should be active in trying to maximize the
asset (MMWEC land) for the beneht of the membership and, if so, what process ought to
be undertaken. Mr. Flynn stated that because it would have meant losing the tract of land
for 20 years and severely impacted any growth potential, rejection of the only offer on the
table was clearly warranted. Mr. Hamilton agreed but stated that all options need to be
explored and stated that the process should start soon. Mr. Flynn suggested that staff
prioritize options and come back to the Board with recommendations.

Mr. Flynn stated that in exploring all options, MMV/EC might want to look at acquiring
or swapping land with WMDCiEDC. Mr. Dion stated that MMV/EC could put out an
RFP and at least get an idea of the value of the land. Mr. Sollecito stated that asking
MMWEC staff to analyze the best use of the land would be helpful to any decision-
making. Mr. Trueira stated that he agreed with Mr. Sollecito and that the first step would
be to identify the best strategic use of the land. In addition, Mr. Flynn suggested
strengthening the relationship with the new sheriff and offered to help facilitate that. Mr.
DeCurzio said staff would undertake the requested strategic use study.

Mr. DeCurzio reminded the Board that 3-4 months ago there was discussion about
increasing MMWEC's profile at the statehouse. He asked whether the Board would like
to schedule a MMV/EC day with legislators, and if so, when. Discussion topics could
include work with renewables, etc. At the present time, this has only been discussed with
Ventry, what is the Board's direction? Mr. Dion stated that provided MMWEC's
message was consistent with MEAM, the effort appeared worthwhile. The Board agreed.

2. Financial Statements (Unaudited) dated September 30,2017 (Votes)

Ms. Martucci led the discussion regarding the financial statements, which were
distributed in a handout. The Administrative and General statement is currently 8olo

under budget, driven by open positions. The 2018 budget is reduced, and medical and
benefits follow suit. Ms. Martucci highlighted some of the other budget undemrns and
oveffuns.

There was no further discussion or questions on the financials presented.

Â mnfinn was made L.t T o.rollo ¿lc¡{ hr¡ Mr I{ellr¡ qnrl it rr¡qc rrnqnimn.tol.r.Mr

J

(voTED 17-52): that the Board of Directors accepts the recommendation of the
Director of Accounting &, Financial Reporting and hereby accepts
the Project Statement of Net Position as of September 30, 2017
and the Administrative and General Statement of Revenues &
Expenses for the Nine Months Ended September 30, 2017, as

submitted to and made a part of the permanent records of this
meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting &. Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30, 2017 for

(vorED 17-53):
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Nuclear Mix No. 1 as submitted to and made a part of the
permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30, 20t7 for
Nuclear Project No. 3, as submitted to and made a part of the
permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30, 2017 for
Nuclear Project No. 4, as submitted to and made a part of the
permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting &, Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30, 2017 for
Nuclear Project No. 5, as submitted to and made a part of the
permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30, 2017 for
Project No. 6, as submitted to and made a part of the permanent
records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30,2017 for the
Stony Brook Peaking Project as submitted to and made a part of
the permanent records of this meeting.

(voTED t7-5e): that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30,2017 for the
Stony Brook Intermediate Project, as submitted to and made apart
of the permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Three Months Ended September 30,2017 for the
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(voTED r7-s4)

(vorED 17-55):

(voTED t7-56):

(vorED t7-s7)

(voTED 17-58):

(voTED t7-60):
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Wyman Unit No. 4 Project, as submitted to and made a part of the
permanent records of this meeting.

3. Revised Project Budgets (VOTES)

Ms. Joyce led the discussion on the revised 2017-18 project budgets. The overall project
budget is $91 million. This is an increase of $400,000 over last year, which is primarily
due to the Intermediate projects. There are no major changes in Millstone. Seabrook
costs are going down, mostly a result of staff reductions. Mr. DeCurzio stated that the
reason this is done now is because of a requirement in the Power Sales Agreements, and
it is a tight tumaround time from the general budget to accommodate those costs into the
project budgets.

There was no further discussion or questions on the project budgets presented.

A rnnfinn rves rnerle hv Mr T.ar¡elle se¡-nnded hr¡ Mr. Kell and it rx¡qc rrnqnirnnrrslr¡'\/
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(voTED 17-6r)

(vorED 17-62)

(voTED t7-63):

that the Board of Directors accepts the recommendation of staff
and hereby approves the Nuclear Mix No. I - Revised Annual
Budget of Monthly Power Costs for the contract year July I,2017
through June 30, 2018 in the amount of $7,039,435, as submitted
to and made a part of the permanent records of this meeting; and
authorizes the Chief Executive Officer to carry out the programs
and related expenditures as he deems necessary or advisable for
the purpose of this vote.

that the Board of Directors accepts the recommendation of staff
and hereby approves the Nuclear Project No. 3 - Revised Annual
Budget of Monthly Power Costs for the contract year July l, 2017
through June 30, 2018 in the amount of $14,181 ,323, as submitted
to and made a part of the permanent records of this meeting; and
authorizes the Chief Executive Offrcer to carry out the programs
and related expenditures as he deems necessary or advisable for
the purpose of this vote.

that the Board of Directors accepts the recommendation of staff
and hereby approves the Nuclear Project No. 4 - Revised Annual
Budget of Monthly Power Costs for the contract year July 1,2017
through June 30, 2018 in the amount of $16,205 ,122, as submitted
to and made a part of the permanent records of this meeting; and
authorizes the Chief Executive Officer to carry out the programs
and related expenditures as he deems necessary or advisable for
the purpose of this vote.

that the Board of Directors accepts the recommendation of staff
and hereby approves the Nuclear Project No. 5 - Revised Annual
Budget of Monthly Power Costs for the contract year July 1,2017
through June 30, 2018 in the amount of $4,341,1 42, as submitted
to and made a part of the permanent records of this meeting; and

(voTED 17-64):
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authorizes the Chief Executive Off,rcer to carry out the programs
and related expenditures as he deems necessary or advisable for
the purpose of this vote.

(vorED t7-65): that the Board of Directors accepts the recommendation of staff
and hereby approves the Project No. 6 - Revised Annual Budget
of Monthly Power Costs for the contract year July 1,2017 through
June 30, 2018 in the amount of $25,129,628, as submitted to and
made a part of the permanent records of this meeting; and
authorizes the Chief Executive Officer to carry out the programs
and related expenditures as he deems necessary or advisable for
the purpose of this vote.

(voTED 17-66): that the Board of Directors accepts the recommendation of staff
and hereby approves the Wyman Unit No. 4 - Revised Annual
Budget of Monthly Power Costs for the contract year July 1,2017
through June 30, 2018 in the amount of 5749,224, as submitted to
and made a part of the permanent records of this meeting; and
authorizes the Chief Executive Offrcer to carry out the programs
and related expenditures as he deems necessary or advisable for
the purpose of this vote.

(voTED 17-67): that the Board of Directors accepts the recommendation of staff
and hereby approves the Stony Brook Intermediate Project -
Revised Annual Budget of Monthly Power Costs for the contract
year July l, 2017 through June 30, 2018 in the amount of
$19,472,042, as submitted to and made a part of the permanent
records of this meeting; and authorizes the Chief Executive
Officer to carry out the programs and related expenditures as he
deems necessary or advisable for the purpose of this vote.

(vorED 17-68): that the Board of Directors accepts the recommendation of staff
and hereby approves the Stony Brook Peaking Project - Revised
Annual Budget of Monthly Power Costs for the contract year July
1,2017 through June 30, 2018 in the amount of $3,895,176, as

submitted to and made a part of the permanent records of this
meeting; and authorizes the Chief Executive Officer to carry out
the programs and related expenditures as he deems necessary or
advisable for the purpose of this vote.

4. Proposed 2018 Board Meeting Dates

Some locations of the meetings are yet to be determined. MMWEC is thinking of
holding the Annual Meeting in Tyngsboro. Mr. Hamilton asked if there was any way to
receive electronic calendar invites for the whole year. Mr. DeCurzio answered
affirmatively, and also stated that the intent was to not have a January meeting unless
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members want or unless something comes up. A calendar placeholder will be
established, but the plan is to not hold the meeting.

C. EXECUTIVE SESSION

A motion was made by Mr. Hamilton" seconded by Mr. Lavelle. that the MMV/EC
Board meeting enter Executive Session for the purpose of discussing stratesy with
respect to discussing commercial or financial information the disclosure of which
would adversely affect MMV/EC's ability to conduct business in relation to other
suppliers of electric power and energy, under St. 1975, c.775 Section l9(a), and to
reconvene the meeting in Open Session upon termination of the Executive Session for
the purpose of adjournment. Based on roll call vote as follows:
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Hamilton
Trueira
Lavelle
Kelly
Driscoll
Sollecito
White
Flynn

"aye"
"ayet'
ooaye"

"ayg"
"ayg"
o'aye"

"ayet'
ooaye"

(vorED t7-6e) To enter Executive Session for the pumose of discussing strategy
with respect to trade secrets under St. 1975, c.775 Section 19(a)
and that upon termination of the Executive Session. the Board
Mcctlne ¡rytll be reconvened in Regular Session to adiourn the
meeting.

The Board entered Executive Session at 1 1:10 a.m.
The Board meeting reconvened Regular Session at ll:20 a.m.

All business having been concluded, it was moved by Mr. Hamilton. seconded by Mr. Lavelle.
and it was unanimously voted to adiourn the Board of Directors'meetins.

Chairman Flynn declared the regular session of the Board of Directors' meeting adjourned at
lI;20a.m.

A TRUE RECORD
ATTEST:

Peter H. Barry, Esq., General

2s737ll
Bulkley, Richardson, and Gelinas,


