
MASSACHUSETTS MI]NICIPAL WHOLESALE ELECTzuC COMPANY

BOARD OF DIRECTORS' MEETING

RICHARD D. CARNEY MUNICIPAL OFFICE BUILDING
SHREWSBURY, MA

REGULAR SESSION
MAY 24,2017

Immediately after Special Meeting in Lieu of Annual Meeting

MINUTES

A. PROCEDURE

1. President Dion called the meeting to order at 10:12 a.m. stating that a quorum.was
present.

Those present:

Directors and Officers:

Chairman Michael J. Flynn; President Peter D. Dion; Directors Jeffrey Cady, James
Lavelle, Sean Hamilton, John Driscoll, Kevin Kelly, Joseph Sollecito, Charmaine
White; CEO and Secretary Ronald C. DeCurzio; Assistant Secretary Nancy A. Brown;
General Counsel Peter Barry; Executive Director, Energy & Financial Markets and
Treasurer, Matthew J. Ide

Members:

Mark Barakian, Boylston Manager; James Robinson, Holden Manager; Panos
Tokadjian, Hull Manager; Andrew Hadden, Marblehead Manager; Jason Lavallee,
Paxton Manager; Michael Hale, Shrewsbury Manager; Sean Fitzgerald, South Hadley
Manager

MMWEC Staff:

Director, Engineering & Generation Assets, Edward Kaczenski; Director, Accounting
& Financial Reporting, Carol Martucci

2. Approval of Agenda

A motion was made bv Mr. Hamilton-
voted to accept the agenda as presented.

bv Mr. Sollecito and it was unanimouslv
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3. Approval of March 29,2017 Regular Session Minutes

A motion was made by Mr. Kelly. seconded by Mr. Sollecito and with Mr. Hamilton
the March 29 l7

B. CURRENTAGENDA

l. Nominating Committee Report - Election of Off,rcers

President Dion reported the slate of officers nominated by the Nominating Committee on
March 29 for the Board's consideration.

Chief Executive Offrcer for 201712018

A motion was made by Mr. Kelly. seconded bv Mr. Hamilton and it was unanimousllr:

(voTED 17-21): elects Ronald C.
serve as Chief Executive Officer of the Massachusetts Municipal
V/holesale Electric Companv for a period of one (l) year or until
his successer is elected and qualified.

Secretary for 20 I 7/20 I 8

A motion was made bv Mr. Kellv- bv Mr. Hamilton and it was unanimouslv:

(VOTED 17-22): that the Board of Directors hereby elects Ronald C. DeCurzio to
the Massachusetts Muni

Electric Comoanv for a neriod of one (l) vear or until his successor
is elected and qualified.

Assistant S for 2017/2018

A motion was made bv Mr. Kellv- bv Mr. Hamilton and it was unanimouslv:

2

(voTED t7-23) that the Board of Directors here elects Nancy A. Brown to serve
as Assistant Secretary of the Massachusetts MunicipÍrl Wholesale
Electric Comoanv for a of one (l) vear or until her
successor is elected and qualified.

Treasurer for 2017 12018

A motion was made bv Mr. Kellv- bv Mr. Hamilton and it was unanimouslv:

that the Board of Directors elects Matthew Ide to serve as

Treasurer of the Massachusetts Municipal Wholesale Electric
a I

(vorED 17-24):

elected qualihed.
of one
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Assistant Treasurer for 201712018

a
J

Â mnfinn rr¡ac made lr. t Mr. Kell hr¡ ì\zfr Ffqmilfnn qnÃ it rr¡qc rrnqnimnrrql.r.

(voTED t7-25): that the Board of Directors hereby elects Stephen Smith to serve as

Assistant Treasurer of the Massachusetts Municipal Wholesale
Electric Company for a period of one (l) vear or until a successor
is elected qualified.

General Counsel for 201712018

A motion was made by Mr. Kelly. seconded by Mr. Hamilton and it was unanimousl)':

(voTED 17-26): Richardson & LLP
Springfreld. Massachusetts. be and is retained as General Counsel
of the Massachusetts Municipal 'Wholesale Company for a period
of one (1) )'ear or until a successor is elected and qualified: and
that Peter Barry. Esquire. is the representative of such firm.

Chairmanfor 201712018

A motion was made bv Mr. Lavelle- bv Mr. Hamilton and it was unanimouslv:

(voTED t7-27): that the Board of Directors hereby elects Michael J. Flynn to serve
as Chairman of the Board of the Massachusetts Municipal
Wholesale Electric Comoanv for a period of one (1) vear or until
his successor is elected and qualified

Mr. Dion then deferred to Mr. Flynn who chaired the remainder of the meeting.

Nominating Committee Member By and From the Board for 201712018

A motion was made by Mr. Hamilton. seconded by Mr. Sollecito to nominate Charmaine
White as the Nominatins Committee Mem Bv and From the Board for 201712018 and
it was unanimously:

(vorED t7-28): of Directors here
as the Nominating Committee Member Bv and From the Board of

Wholesale Electric
period ofone (1) year or until her successor is elected
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2. Activities Report

Mr. DeCurzio asked if there were any questions on the Activities Report. Mr. Hamilton
asked if there were any plans for the excess amounts in the Millstone decommissioning
fund. Mr. DeCurzio responded that although the Millstone owners are required only to
fund to the NRC minimum, MMWEC decided that the decommissioning of Millstone
should mirror Seabrook. Therefore, there is approximately $5 million more in the fund
than the $39 million NRC minimum. Mr. Hamilton asked if there was risk to funding
beyond the minimum - is the excess exposed to creditors? Mr. DeCurzio answered that
the money is held in a trust so there is no exposure. Dominion has also satisfied its
funding requirement but not at the same level as MMWEC. Mr. Hale stated that in his
experience, the NRC estimates tend to be on the low side, and the decommissioning often
costs millions more than projected. Mr. DeCurzio responded that the actual funding
levels are based on a report from experts retained by an independent committee of
Seabrook owners. The report is very conservative. The next report will be completed for
2018 and issued in2019. If Seabrook's license is extended, the compounding interest
will be a significant factor. The current contributions are held in an escrow account, and
there is language that if overfunding occurs, the excess can be refunded to participants.

Mr. Kelly asked if the IT infrastructure project was on schedule. Mr. Ide responded that
the first phase of the SMD project is targeted to "go live" in August. This will address
the interface and communication from MMWEC to ISO-NE. Second quarter target dates
will be met with items 6a,7a, and 8a (as identified in the Activities Report) happening in
late June. Mr. DeCurzio and Mr. Ide will check with Mr. Suppin and send out an update
to the Board. Mr. Ide reported that MMWEC is on schedule to begin the conversion
process in late July.

Mr. Ide reported that ISO convened a meeting last Wednesday on IMAPP. IMAPP is
reconciling the new mandates for renewables coming on the grid with the market rules.
ISO presented its proposal for changes to the capacity market rules for new renewables.
The proposal, to be effective for FCA 13, calls for a two-step capacity auction. Mr. Ide
explained how that auction would work, and that initial reactions to this plan appeared
mixed.

Discussion ensued relative to the perceived strengths and weaknesses of the proposal.
Mr. Hale asked if there was any mention at the IMAPP meeting of "peakers". Mr. Ide
stated that ISO continued to maintain that the market should be "fuel neutral". Mr.
Hamilton asked about the issue of demand response. Mr. Ide responded that there was
discussion at the IMAPP meeting, but that the issue bears further attention.

dated March 31 2017

Ms. Martucci led the discussion starting on page 3 of the financial packet with the A&G
budget. The handout was a three-month snapshot of the budget. Actual costs are
currently $384,000 under budget, due primarily to open staff positions (salary, medical
and dental coverage). It is expected that by the end of the second quarter all open
positions will be filled. The other major under-run is in IT. Some of this is due to

4
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timing, and some is actual costs being less than budgeted. The IT department is fully
staffed. The last under-run, labeled "other legal", is due to less activity than expected.

Discussion regarding Stony Brook was led by Ms. Martucci. The Intermediate Unit is $5
million under budget, mostly driven by hedges in the fuel market and lower generation
which reduced fuel oil, and some open positions. The Peaking Project is shown to be
$40,000 under budget, however, it is actually $500,000 over budget due to the
transformer issue. Currently, the transformer costs are being paid from the operations
reserve. Once the insurance money is received, a better assessment can be made about
the true under-run. Mr. Lavelle asked about a return to service date for the transformer.
Delivery at Stony Brook is expected June 5th or 6ú.

Millstone is running $323,000 under budget due to lower lead owner expenses versus
what was budgeted and also lower interest costs. Budget cycles do not align with the
lead owner and so there is not an accurate estimate until all costs run a full budget cycle.

Seabrook Project 4 is currently $162,000 under budget. Lead owner expenses are over
budget, but likely will be close to in line by year end. Pan of the Seabrook under run is
caused by reduced property tax agreements.

The Wyman under run of $578,000 was driven solely by lower fuel costs.

Ms. Martucci was thanked for her presentation. There was no further discussion on the
financial statements. A motion was made bv Mr- Kellv and seconded bv Mr. Cadv. and it
was:

(voTED 17-29):

(vorED 17-30):

(vorED t7-31):
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that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Project Statement of Net Position as of March3l,2017 and the
Administrative and General Statement of Revenues & Expenses
for the Three Months Ended March 31,2017, as submitted to and
made apart of the permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31,2017 for Nuclear
Mix No. I as submitted to and made a part of the permanent
records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31,2017 for Nuclear
Project No. 3, as submitted to and made a part of the permanent
records of this meeting.
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that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 3I,2017 for Nuclear
Project No. 4, as submitted to and made a part of the permanent
records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31,2017 for Nuclear
Project No. 5, as submitted to and made a part of the permanent
records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31,2017 for Project
No. 6, as submitted to and made apart of the permanent records of
this meeting.
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(voTED t7-32):

(voTED 17-33):

(voTED t7-34):

(vorED 17-35):

(voTED t7-36):

(voTED t7-37)

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31,2017 for the Stony
Brook Peaking Project as submitted to and made a part of the
permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31,2017 for the Stony
Brook Intermediate Project, as submitted to and made apart of the
permanent records of this meeting.

that the Board of Directors accepts the recommendation of the
Director of Accounting & Financial Reporting and hereby accepts
the Review of Actual Power Costs and Statement of Revenues &
Expenses for the Nine Months Ended March 31, 2017 for the
Wyman Unit No. 4 Project, as submitted to and made apart of the
permanent records of this meeting.

4. MISCELLANEOUS

Sean Fitzgerald, South Hadley Manager, was appointed to the ROC Committee.
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UTIVE SES

A motion was made bv Mr. Cady. seconded by Mr. Kelly. that the MMWEC Board
meeting enter Executive Session for the purpose of discussing strateg)¡ with respect to
trade secrets or discussing commercial or f,rnancial information the disclosure of which
would adverselv affect MMWEC's to conduct business in relation to other
suppliers of electric power and energy, under St. 1975. c.775 Section 19(a). and to
reconvene the meeting in Open Session upon termination of the Executive Session for
the numose of adioumment. on roll call vote as follows

7

C

Lavelle
Cady
Hamilton
Kelly
White
Sollecito
Driscoll

"ayg"
"ayet'
'oaye"

"ayg"
"ayg"
"aye"
ooayet'

(VOTED 17-38): To enter Executive Session for the purpose of discussing strategy
with resnect to secrets under St. 1975. c.775 Section l9(a)
and that upon termination of the Executive Session. the Board
Meetins will be reconvened in Resular Session to adioum the
meeting.

The Board entered Executive Session at ll:I2 a.m.
The Board meeting reconvened Regular Session at 12:02 p.m.

All business having been concluded, Mr. Hamil
q¡¡7 l+ rr¡qq ,rnq- im^rrol., voted to orli ourn fhe Flnqrrl nf Tlircnfnrstmcafinc

Chairman Flynn declared the regular session of the Board of Directors' meeting adjourned at
12:02 p.m.

A TRUE RECORD
ATTEST:

H. Barry ., General MMWEC
Bulkley, Richardson, and

2458673v1


