Green Team initiatives

MMWEC created its Green Team earlier in
2009 to assist Member utilities with developing
and financing renewable energy and energy
efficiency initiatives. Helping Members apply for
federal and state energy stimulus funds is a key
Green Team focus that involves evaluation of
state and federal grant opportunities, development of related programs and assistance with
grant application processes.
Through its Green Team initiatives,
MMWEC has provided varying levels of assistance to Member utilities seeking funding under
federal programs for electric vehicles, Smart
Grid development, Clean Renewable Energy
Bonds, energy efficiency plans and community
renewable energy programs. In September,
MMWEC submitted an application for $14.4
million in federal funds to help finance more
than 10 megawatts of wind and solar energy
projects in 11 Massachusetts municipal utility
communities.
MWMEC also is a member of the Regional
Electric Vehicle Initiative, a voluntary collaborative of utilities in the Northeast that is working
to address the policy, infrastructure and other
requirements associated with electric vehicle
deployment.
MMWEC and its Green Team remain
focused on enabling Member utilities to capture
and advance the energy, environmental and
economic benefits of these and other “green”
energy initiatives.

Berkshire Wind Project financing

Through an agreement with the Berkshire
Wind Power Cooperative Corporation
(BWPCC), MMWEC in July completed the
private placement of $52.5 million in BWPCC
revenue bonds with Dexia Bank.
Proceeds of the bonds are being used to
fund costs associated with the BWPCC’s Berkshire Wind Power Project, a 10-turbine, 15megawatt wind farm in Hancock, Mass.

Fitch Ratings assigned an A rating to the
BWPCC bonds with a stable outlook.

Low prices spur contract purchases
With natural gas and New England power
market prices near historic lows early in the third
quarter, MMWEC is actively purchasing resources
to meet its Members’ power supply portfolio requirements for 2009 and beyond.
Through MMWEC’s power supply portfolio
services, based on analyses of system-specific requirements, each Member utility determines what
portion of its supply obligation to hedge with contract power purchases. Generally, Members’ supply
obligations are met with generation owned by
Members or MMWEC, contract purchases and
purchases from the open market.
By the end of the third quarter, MMWEC had
contracts in place to address virtually all of the
Members’ 2009 target hedges and a significant
portion of the 2010 hedges.
MMWEC is continuing to monitor and analyze
fuel prices and market conditions to identify opportunities to secure resources that meet the economic, budgeting and other requirements of its
Members power supply portfolios.

MMWEC Membership expands

MMWEC announced in July that the municipal
utilities in Chicopee and South Hadley have rejoined
the MMWEC membership, bringing the number of
MMWEC Member utilities to 20.
The South Hadley Electric Light Department
has a peak load of more than 28 megawatts and
roughly 7,600 customers. Chicopee Electric Light
serves approximately 26,000 customers and has a
peak load of roughly 98 megawatts.
Both utilities decided to rejoin MMWEC after a
series of meetings in which MMWEC staff provided
information on the value of MMWEC services. In
presentations to the utilities, MMWEC focused on
the benefits of joint action as well as improvements
in MMWEC’s operations that have enhanced the
value and efficiency of MMWEC services.
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Balance Sheets

Statements of Revenues and Expenses

September 30, 2009 and 2008
(Unaudited, Dollars In Thousands)

September 30, 2009 and 2008
(Unaudited, Dollars In Thousands)
September 30,
2009
2008

ASSETS
CURRENT ASSETS
Cash and temporary investments................. $
Accounts receivable.....................................
Unbilled revenues........................................
Inventories...................................................
Prepaid expenses.........................................
Total current assets..................................
NON-CURRENT ASSETS
Restricted assets
Restricted special funds..............................
Interest receivable.......................................
Deferred charges
Unamortized debt discount and expenses....
Nuclear decommissioning trusts.................
Other............................................................
Total non-current assets...........................
Capital assets
In service....................................................
Accumulated depreciation...........................
Construction work in progress....................
Nuclear fuel - net of amortization...............
Total capital assets...................................
TOTAL ASSETS......................................... $

14,557
27,341
10,083
26,396
1,642
80,019

$

9,519
27,011
22,433
22,500
1,270
82,733

207,174
4,880

163,901
34,833

2,810
55,966
27,417
298,247

3,635
52,177
20,249
274,795

1,327,340
(770,201)
20,505
26,055
603,699
981,965

1,329,072
(756,562)
8,643
27,376
608,529
$

966,057

Three Months Ended
September 30,
2009
2008

Twelve Months Ended
September 30,
2009
2008

OPERATING REVENUES
Revenues........................................................................................................... $

69,966

OPERATING EXPENSES
Fuel used in electric generation........................................................................
Purchased power...............................................................................................
Other operating.................................................................................................
Maintenance......................................................................................................
Depreciation......................................................................................................
Taxes other than income...................................................................................
Total operating expenses..............................................................................

5,735
27,320
10,453
2,439
3,714
1,225
50,886

10,643
60,807
11,312
2,011
3,649
1,017
89,439

19,162
122,403
46,426
16,147
14,828
5,026
223,992

27,814
218,848
43,130
10,958
14,711
4,286
319,747

Operating income.............................................................................

19,080

20,796

76,606

83,592

5,449
(4,522)
577
(196)
25

(484)
(6,918)
653
(236)
21

6,962
(21,123)
3,061
(825)
88

5,885
(30,032)
3,542
(1,000)
194

(20,413)
(19,080)

(13,832)
(20,796)

(64,769)
(76,606)

(62,181)
(83,592)

NON-OPERATING REVENUES (EXPENSES)
Interest income and investment market adjustments........................................
Interest expense on long-term debt...................................................................
Amortization of premium on long-term debt....................................................
Amortization of debt discount and expenses....................................................
Interest charged to projects during construction...............................................
Decrease in amounts recoverable under terms of the
power sales agreements...............................................................................
Total non-operating revenues (expenses)......................................................
NET REVENUES AND EXPENSES.............................................................. $

-

$

$

110,235

-

$

300,598

$

LIABILITIES
CURRENT LIABILITIES
Accounts payable....................................... $
Member and participant advances..............
Short-term debt...........................................
Accrued expenses.......................................
Current liabilities payable-restricted assets
Current maturities of long-term debt..........
Total current liabilities............................

12,858
83,253
2,446
24,959

$

7,815
80,664
963
30,632

58,405
181,921

68,000
188,074

NON-CURRENT LIABILITIES
Long-term debt, net of premiuims..............
Asset retirement obligation.........................
Amounts recoverable under terms of the
power sales agreements.............................
Other liabilities............................................
Total non-current liabilities.....................

450,908
98,908

512,374
94,283

187,869
62,359
800,044

119,067
52,259
777,983

TOTAL LIABILITIES............................... $

981,965

$

966,057

These unaudited financial statements should be read in conjunction with the Massachusetts Municipal Wholesale
Electric Company (MMWEC) 2008 Annual Financial Statements. Certain reclassifications of 2008 data have been
made to conform with the 2008 Annual Financial Statements.

-

$

$

403,339

-

